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o Local public sector in Spain.
e Composition of the local public sector.
o General evaluations.
e Financial aspects of the local public sector in Spain
o Decentralization of public spending.
o Main expenditure lines.
o Available financial resources.

» Participation of the local public sector in deficit and
indebtedness.
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public sector.

Spain
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Local Public Sector in Spain
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o Characteristics:

e Great heterogeneity.

o> 50,000 inhabitants 143 (1.76 % municipalities) 51.14 %
population.

0 <5,000 inhabitants (83 % municipalities) 12 % population.

e Average size: 5572 inhabitants/municipality.
e |Inequality in geographical distribution:

o Smaller size in the central and northern area (Castile-La
Mancha).

o Bigger size in coastal areas. (Galicia 8,800
Inhabitants/municipality)

e Tendency towards the creation of inter-municipal systems
o Associations of local authorities, consortiums, etc.
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Decentralization
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- Minor variations in local decentralization.
- Higher degree of decentralization of spending (14 %) than of income (11%)

- This must be compensated with transfers, especially from the State.
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Who spends funds in local public
sector?

| [ Ay urtamientos [ . Fieg. Comin [ i Fiag. Fora [ Conssios insuiares [ Cabildos Inuiares |
(Importes en miles de €)
Tipos de entes Gca:stns Gastnls Gastu.s Gas?us TOTAL
corrientes de capital | nofinancieros | financieros GASTOS
Ayuntamienfos 39.603.152 17.113.170 96.716.322 2365414 59.081.736
Dip. Reg. Comin 4.161.300 1.947 897 6.109.197 081483 0
Dip. Reg. Foral 11.726.113 1.013.449 12.739.562 297 580 13.037.142
Consejos Insulares 346 467 146.335 492 802 20.286 513.088
Cabildos Insulares 1.107 232 393.353 1.500.584 93.963 1.600.147
TOTAL NACIONAL 56.944.264 20.614.203 77.558.467 3.364.326 80.922.793
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In which areas are spent funds in
the local public sector?
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- The small size of Spanish municipalities prevents them from undertaking expenditure
functions typically local such as Education, Health and Social services.
- Assumption of inappropiate functions. They represent 30 % of municipal spending.
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| ocal financial resources
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: _ Deficit and indebtedness
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Gasto municipal €/hab

Some Iinteresting data
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